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Although mortgage rates are historically low,
potential buyers are stili nervous about financing
their home purchase. Many potential borrowers are
unfamiliar with the process and may be intimidated
by it. However, with the right guidance, most people
will find a mortgage that fits their needs as well as a
better understanding of how their home purchase
fits in with their finandial ptan.

Lenders are more cautious

L.enders have become more cautious about lending
to potential borrowers, and many require more
documentation than they did in the recent past. This
documentation may include:

« W-2s for the previous few years

« Bank or asset statements and pay stubs for
a certain period of fime

» 1040s if the borrower is self-employed or
has recelved othe;’ income

_-Many people may be overwhelmed by the armount of

interestrate.

A mortgage is a part of your financial plan

Ahouse is the biggest purchase that most pecple will
make in their lifetimes; one that will also impact their
long-term pians, such as retirement, their child{ren)’s
education and even their ability to cover unexpected
expenses. Taking on a mortgage has an impact on
fifestyle as well. Most buyers want to maintain their
quality of lives once they’re homeowners, so it only
makes sense to consider how a mortgage payment
will fit into one’s long-term goals and lifestyle.

Saurce: What's Your Rate?, Mark Maiocca Q0120

51 % of Americans surveyed find that it's easier to
get a mortgage now than in the past.

" source: Housmgme Decembe{ 16,2012
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You Find the Best Mortgage

Follow these steps to get the mortgage that best fits your financial picture:

7 Essential Steps that Will Help

1. Learn about mortgages. The more you know about mortgages
and what's going on in the current market, the better equipped
you'll be to decide on the right terms for your situation.

2. Review your credit report, Get a free copy of your credit history by
typing annualcreditreport.com directly into your address bar, Make
sure everything is correct, from your name and address to your open
and closed lines of credit.

3. Take control of your finances. |t can take the credit bureaus more than 60 days to reflect changes to your credit report,
so the earlier you begin to improve your credit, the better.

- Reduce your debt and pay - Pay your hills on time. - Don't open or close new lines
down any lines of credit that of credit.
have high balances.

&

Figure out how much house you can afford, and set a budget that is within your means. A common measure of this
is typically equal to about two-and-one-half times your annual salary®

5. Save for a down payment. While it's best to save enough for a down payment of 20%, there is financing
available for borrowers who plan to put down less.

6. Put away a little extra money to cover fees or unexpected expenses. Alsc, some lenders may want to
ensure that you have enough money saved to cover at least six months of mortgage payments.

7. Get pre-approved, Before you start looking at houses, get approved for a fair mortgage rate.
This may put you in a better position when it comes time 1o pui in an offer and may give you
an advantage if youre competing with cthers for a home. Plus, it'll help you look for houses
within your budget*

*Source: TN Maoney
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